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PROCEDURE TO BE ADOPTED WHERE A REVERTER CLAUSE EXISTS ON A PROPERTY

1. If a property is to be sold or leased, the title deeds are inspected by the Diocesan solicitor to ascertain whether a reverter exists.

2. If a reverter exists, the claimant is asked to deduce his or her title to the former reverter to Mr Edward Friend of Ungoed Thomas and King Ltd..

3. Mr Friend will advise:-

a)  Whether the site is one to which the School Sites Act applies and that reverter applies.

b)  Whether he considers that the claimant has established title to the former right to reverter.

4. If the claimant satisfies Mr Friend as to 3 above, he or she will then be offered a choice

of whether the Board is to sell the site as Trustees under the Rights of Reverter Act 1987 and then receive the net proceeds of sale after payment of the Capital Gains Tax and all expenses or whether they want the building in specie in which case, the Capital Gains Tax must be calculated and the claimant must pay to the Board the tax due, plus expenses.  After receiving clearance from the Revenue that all outstanding liabilities to tax have been discharged, the title to the site can be properly transferred to the claimant.

5. All costs of obtaining relevant valuations, accountants’ fees for negotiating and 

calculating the tax due and legal costs, will either be deducted from the sale proceeds or payable by the claimant before the site is transferred.

6. In the event that the claimant is minded to disclaim the right, then the Board must 

approach the Charity Commissioners to produce a Scheme for the site in line with the claimant’s wishes.  In those circumstances, as the Scheme would constitute a Charity at law, there would be no charge to Capital Gains Tax and the Board could properly transfer the site to the new charity’s trustees.







