Good morning all,
 
I have been informed of some new products that I thought may be of interest with your treasurers, Clerics even your own Diocesan funds. 
 
For the first one there is a very limited time scale on the tranche and I would have to do a fact find with anybody or party that is interested to make sure that this is the most suitable for individual circumstances. So please do not think that this is a direct offer of a particular product!!
 
As you know I am Independent so am not normally keen on discussing products prior to knowing what the issues are but I felt that with this, as long as the investor accepts no access for 5 years this product is different to similar cash based deposits for the same period as it will follow the effects of inflations rather than a fixed rate. So potentially a very safe investment and providing a “real” guarantee on the true value of the money against the effects of inflation. 
 
The type of client that normally looks for these very safe returns tend not to use financial advisors and with National Savings & Investments withdrawing their version of this (index linked savings certificates) this autumn this may help individuals replace that. For PCC who do not gain access to NS&I this may really help with money they do not want to take risk with but also do not need to spend for 5 years, incredibly the minimum is £500 with no maximum so pretty much accessible by all if required. Here are the details:
 
Inflation Protected Deposit Bond 1 - Available 14 November 2011 until 6 January 2012 (23 December 2011 for Cash ISA Transfers)

- Plan designed to provide a minimum return of 17.5% after five years, or if greater 100% of any growth in the Retail Prices Index (RPI).  Plus the return of their original investment.  

 

So your client's return will match inflation as measured by RPI so even if inflation rises dramatically their spending power will be protected.

- Available for 2011/2012 cash ISAs, cash ISA transfers, direct deposits, SUPPOSES, charity and corporate applications.

-  Your clients' money is held on deposit with The Royal Bank of Scotland plc (RBS). RBS is rated A+ by Standard & Poor's at the time of this email.

- If a client were to cash in this investment before the end of the fixed term, they may get back less than they originally invested.

 

The second one is much more advice specific so not really for publishing to treasurers or Clerics but I thought may be of interest to Graham and the diocesan funds:
 
Product description: 

This is a six year capital protected income product linked to the FTSE 100 Index. It pays an annual income of 8% or 1.5% for each quarter (depending on which option is chosen by investor) provided the closing level of the index has stayed with the range 4,250 to 7,250 throughout the relevant annual/quarterly observation period.

The investor receives the relevant income stream of 8% annually or 1.5% quarterly only if the Index value stays within the range of 4,250 to 7,250 during the observation period preceding the coupon payment date. The income streams are paid at the appropriate intervals unless either barrier has been breached during the observation period. A barrier breach occurs if on any day of the product term the level of the FTSE-100 is less than 4,250 or more than 7,250 of the initial index level - based on closing-day levels. If a barrier event occurs the coupon for that year or quarter is not paid. 

The closing level of the FTSE-100 index for the 10 November 2011 was 5444.82. The barriers are approximately 22% below and 33% above that level. The extent to which the Index must fall or rise to prevent an income payment will depend on the Opening Level of the Index and its proximity to the two barriers.

As capital is protected at maturity the full amount of capital is returned to the investor regardless of the performance of the FTSE-100 Index, subject to counterparty risk.

This product would appeal to investors looking for potential income well above the risk free rate and capital protection.

According to the product literature, the product is open for Charities, Corporate/Commercial, Direct Investment, ISA, ISA transfer, SIPP/SSAS, Trustees of a trust and is subject to the income tax.
 
If you or anyone wants to have a chat about these please do give me a call/email etc... 
 
Kind regards, 
 
Kieran
 
Kieran Harper DipPFS Cert CII (MP)
Independent Financial Adviser
Ecclesiastical Financial Advisory Services
Tel: 01452 875763
Mobile: 07584 236676
E-mail:Kieran.harper@ecclesiastical.com
